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A BILL FOR AN ACT


Concerning an income tax credit for individual taxpayers who make charitable contributions to organizations that provide assistance to low‑income families.
Bill Summary

(Note:  This summary applies to this bill as introduced and does not necessarily reflect any amendments that may be subsequently adopted.)

Encourages individual taxpayers in the private sector to help charitable organizations assist low‑income and homeless people.


For any income tax year commencing on or after January 1, 2002, allows a state income tax credit for any individual taxpayer who makes a contribution to a secular or faith‑based charitable organization that is used by such charitable organization for providing food, shelter, clothing, housing, job training, tutoring, prenatal medical care, counseling, 

education, or other ancillary services to homeless or low‑income individuals or families.  Specifies that the income tax credit shall be a specified percentage of the total value of the contribution.


In the event that the amount of the credit allowed exceeds the amount of income taxes otherwise due on the taxpayer's income in the income tax year for which the credit is claimed, allows the amount of the credit not used to be carried forward and used as a credit against subsequent years' income.


Requires any charitable contribution tax credit claimed to be accompanied by an affidavit and receipts from the charitable organization to verify the amount of the contribution and that the contribution was used by the charitable organization to provide food, shelter, clothing, housing, job training, tutoring, prenatal medical care, counseling, education, or other ancillary services to homeless or low‑income individuals or families.


Defines terms.

Be it enacted by the General Assembly of the State of Colorado:
I. 
SECTION   Part 1 of article 22 of title 39, Colorado Revised Statutes, is amended BY THE ADDITION OF A NEW SECTION to read:

II. 
39‑22‑128.  Credit for charitable contributions.  (1)  As used in this section, unless the context otherwise requires:
III. 
(a)  "Charitable organization" means a not for pecuniary profit secular or faith‑based organization that is currently exempt from federal income taxation under section 501 (c) (3) of the internal revenue code, and that provides food, shelter, clothing, housing, job training, tutoring, prenatal medical care, counseling, education, or other ancillary services to homeless or low‑income individuals or families.
IV. 
(b)  "Homeless" means an individual or family who lacks a fixed, regular, and adequate nighttime residence or who has a primary nighttime residence that is:
V. 
(I)  A supervised, publically or privately operated shelter designed to provide temporary living accommodations, including welfare hotels, congregate shelters, and transitional housing for the mentally ill;

VI. 
(II)  An institution that provides a temporary residence for individuals intended to be institutionalized; or
VII. 
(III)  A public or private place not designated for or ordinarily used as a regular sleeping accommodation for human beings.
VIII. 
(c)  "Low‑income" means an annual income that does not exceed one hundred fifty percent of the federal poverty level as reported by the United States department of health and human services.
IX. 
(d)  "Qualifying contribution" means a non‑reimbursed monetary or in‑kind contribution to a charitable organization used by such organization to provide food, shelter, clothing, housing, job training, tutoring, prenatal medical care, counseling, education, or other ancillary services to homeless or low‑income individuals or families.
X. 
(2)  For any income tax year commencing on or after January 1, 2002, any individual taxpayer who makes a qualifying contribution to a charitable organization in the state shall be allowed a credit against the income tax imposed by this article in an amount equal to one hundred percent of the total value of the contribution.
XI. 
(3)  If the amount of the credit allowed pursuant to this section exceeds the amount of income taxes otherwise due on the taxpayer's income in the income tax year for which the credit is claimed, the amount of the credit not used as an offset against income taxes in said income tax year may be carried forward and used as a credit against subsequent years' income tax liability for a period not to exceed seven years and shall be applied first to the earliest income tax years possible.  Any credit remaining after said period shall not be refunded or credited to the taxpayer.
XII. 
(4)  Any credit claimed pursuant to this section shall be accompanied by an affidavit and receipts from the charitable organization to verify the amount of the contribution and to certify that such contribution was a qualifying contribution for purposes of this section.

SECTION   Effective date.  This act shall take effect at 12:01 a.m. on the day following the expiration of the ninety‑day period after final adjournment of the general assembly that is allowed for submitting a referendum petition pursuant to article V, section 1 (3) of the state constitution; except that, if a referendum petition is filed against this act or an item, section, or part of this act within such period, then the act, item, section, or part, if approved by the people, shall take effect on the date of the official declaration of the vote thereon by proclamation of the governor.
